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IRS PER DIEM INFORMATION

• Anyone who travels out of town overnight for work is allowed to claim 
Per Diem.

• Per Diem is a payment under an accountable expense reimbursement
allowance that is for business expenses the employer reasonably
anticipates will be incurred for travel away from home for:

A. Meals
B. Incidental Expenses

• A fixed amount is reimbursed instead of reimbursing actual meals and
incidental expenses: No receipts required.



IRS PER DIEM INFORMATION

• All amounts paid under an accountable plan are:

✓ tax free

✓ are not reported on Form W-2

✓ are not subject to income or employment

taxes.



2018 TAX LAW CHANGES AFFECTING PER DIEM

• New tax laws in 2018 brought changes to per diem which all drivers 
should be aware of. 

• Company drivers are no longer allowed to deduct per diem as an 
itemized deduction when filing their year end taxes. 

• Only drivers who participate in a company sponsored program, 
like Omnitracs Per Diem Manager, can take advantage of the 
substantial tax benefits that come with per diem.



PER DIEM MANAGER

• A driver who is working away from home overnight may receive one 

$66 Meals & Incidental expense reimbursement each calendar day 

while traveling.

• Up to 7 days per week

•No cost to the driver.



DRIVER BENEFIT – MORE MONEY *

Comparison No Per Diem Per Diem Manager

Weekly Driver Income $1000 $1000

Per Diem $-0- $330

Taxable Income $1000 $670

Taxes (Fed, FICA) ($203) ($119)

Net Tax Savings $84

Take Home $797 $881

Equivalent Extra Cents Per Mile 3.5-4¢

• *Example 2018 Fed Tax: Individual results vary
• **Increased savings when state tax calculated



PER DIEM RULES

• A driver must be working away from home for at least 12 hours.

✓ Time away from home, not actual driving hours.

✓A driver must depart for an overnight trip before 12:00 pm to receive per diem 
on the beginning day of the trip, and return after 12:00 pm to receive per diem 
the ending day.

• Must be 25 miles away from “tax home” zip code to be awarded per diem.



CONTACT US

Any questions about the Per Diem program can be addressed 
to your DRIVER MANAGER. Or contact us:

Chris Nichols

Chief Training Officer

Atlantic HR Solutions, Inc.

Tele: (800) 577-3163 or  Email: 
ChrisN@AtlanticHRSolutions .com


